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AT RI CHMOND, MAY 18, 2000
COVWWONWEALTH OF VIRG NI A
At the relation of the
STATE CORPORATI ON COWM SSI ON CASE NO. PUE980813
Ex Parte: In the matter of
considering an electricity retai

access pilot programVirginia
El ectric and Power Conpany

ORDER ON PETI TI ON FOR RECONSI DERATI ON

On April 28, 2000, the Conmm ssion entered a Final Order in
this case. On May 11, 2000, Virginia Electric and Power Conpany
("Virginia Power") filed a Petition for Reconsideration of said
Order. For the reasons set forth below, we find no grounds in
said Petition to grant such reconsi deration.

The Petition does not request any change in the operative
features of the pilot program approved by our Final Oder.

Rat her, it focuses on the anendnent to Va. Code § 56-583 A nade
by the 2000 session of the General Assenbly and how t hat
anendnent nmay affect the determ nation of the projected
mar ket price for its generation when the Conmonweal th enters the
era of full retail choice. The amendnent, effective July 1,
2000, provides:

The projected narket prices for generation,

when determ ned under this subsection, shal

be adjusted for any projected cost of

transm ssion, transm ssion line | osses, and

ancillary services subject to the

jurisdiction of the Federal Energy Regul atory

Comm ssi on which the incunbent electric
utility (i) nmust incur to sell its generation


http://www.state.va.us/scc/contact.htm#General

and (ii) cannot otherw se recover in rates
subject to state or federal jurisdiction

That anmendnent will allow conpanies such as Virginia Power
to adduce evidence of any transm ssion-related costs that they
contend fit the statutory criteria stated above, and to all ow
other parties to respond to such evidence, as a factor in setting
the projected narket price for generation, which is a key
conponent of the wires charge. As such, the anendnent settles
the argunent that the previous version of the statute, referring
as it did only to the "projected market price for generation,"
left no roomfor consideration of transm ssion-related matters.
Further, the amendnent makes clear that if the criteria specified
therein are satisfied, then the Comm ssion nust nake the
adjustnent to the projected nmarket prices for generation
envi sioned by the statute.

The study we mandated on page 26 of our Final O der seens
well -suited to the purposes of the above anendnent. That study
shoul d provide data to hel p answer questions such as (i) what is
the utility's projected cost of transm ssion, transm ssion |ine
| osses, and ancillary services, both in and out of system to
sel|l generation freed up by shopping custoners, (ii) nust the
utility incur this cost to sell its generation, and (iii) are

such costs recoverable in rates subject to state or federa

jurisdiction? Thus, we believe that the study is appropriate to

hel p effectuate the new anendnent, and wll further its goals.



The Petition contends that the determ nation of the

magni t ude of these projected costs is a sinple matter

The transm ssion related charges are

contained in tariffs filed wwth the FERC by

transm ssion utilities. As such, they are

known and certain...and no study or detailed

reports as to the nmagnitude or basis of such

out - of -system costs is required.
Petition, pp. 3 & 4.
The tariffs are indeed publicly available, but they typically
contain a nunber of options for those who utilize them For
exanpl e, service can be firmor non-firm and is priced for
varying tinme periods, such as hourly, daily, weekly, or nonthly.
Pricing discounts may al so be negotiated between the provider and
t he user.

G ven these and ot her possible variables, determ ning
projected costs for transm ssion-related i ssues may be a nore
conpl ex exercise than sinply looking up a single figure in a
tariff and applying that nunber across the board. For exanpl e,
parties may differ as to which options under these tariffs should
be chosen, and what ot her assunptions should be nmade, in
perform ng the necessary projections.

As we stated in our Final Oder, costs of transm ssion,
transm ssion line |losses and ancillary services will not be part
of the determ nation of the projected market price of generation
for the pilot. There was not sufficient evidence of any such

costs related to the pilot program whether in-system or out-of-

system in the record in this case. However, no party should



interpret our failure to allow such costs here to be precedent
for the treatnment of simlar issues beyond the pilot period.

Wth respect to the new statute, it was passed nonths after
the record in this case was closed. W cannot now, w thout
notice, hearing or record, determ ne how the statute should be
applied to future situations. As we stated in our Final Oder,
Virginia Power and others will be given anple opportunity to
present their case on these issues, and we w |l make the
determ nations required by the statute, prior to the advent of
full retail conpetition

Accordingly, IT 1S ORDERED THAT:

(1) The Petition for Reconsideration is hereby denied, for
t he reasons stated herein.

(2) As noted in our Final Oder of April 28, 2000, this
matter shall remain open for the receipt of reports by Virginia
Power and for other matters concerning the Pilot Program as they

may ari se.



